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FINANCIAL RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2004


	Overview



	FINANCIAL HIGHLIGHTS

· First quarter 2004 toll collection up 4.6% despite closure of Bukit Lanjan stretch, higher than the corresponding quarter 2003 growth of 4.3%.

· Profit before tax recorded at RM169.6 million, down by RM3.7 million against first quarter 2003, mainly due to write-off of net book value of concession assets following closure of Senai toll plaza. 
OPERATIONAL HIGHLIGHTS

· Traffic volume for Q1 2004 grew 4.6%.

· Effective 1 March 2004, the Government has abolished the Senai toll plaza and has agreed in principle to compensate PLUS RM331.68 million. PLUS is currently negotiating with the Government on the mode and terms of the compensation.

· Target re-opening of Bukit Lanjan stretch by first week of June 2004, as announced by the Ministry of Works, subject to final safety inspections.

· Effective 1 January 2004, PLUS Expressways commenced expressway operation service to Penang Bridge.

FIRST Quarter Monthly Traffic Breakdown

· January 04 – 1,053m PCU-km (+12.8% y-o-y)

· February 04 – 893m PCU-km (-3.5% y-o-y)

· March 04 – 972m PCU-km (+4.4% y-o-y)

Commenting on the results, PLUS Expressways Berhad Chairman Tan Sri Dato’ Mohd Sheriff Mohd Kassim said “These results were in-line with our expectations considering that we have taken some write-off of Senai Toll Plaza and adjustments in respect of depreciation and amortisation of concession assets. We expect to see a stronger financial performance going forward with the reopening of the Bukit Lanjan stretch of the NKVE  expected in early June 2004 and  the buoyant economic outlook for the country, with GDP anticipated to grow by 6-6.5% this year.”
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	FINANCIAL RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2004


	STRONG TRAFFIC GROWTH DESPITE BUKIT LANJAN CLOSURE



	· FINANCIAL PERFORMANCE

	Traffic volume grew 4.6% despite Bukit Lanjan closure
	For the first quarter of 2004, PLUS Expressways Group recorded a traffic growth of 4.6% which is  higher than the  4.3% recorded in the first quarter of 2003. This translates into toll collection of RM360.7 million, an increase of RM15.9 million from the first quarter last year. The higher toll collection was achieved despite the temporary closure of the Bukit Lanjan stretch following the rockfall incident in November 2003. However, with the target re-opening of the affected stretch by first week of June 2004, as announced by the Ministry of Works and subject to the final safety inspections, the traffic growth for the remaining months of the year is expected to rise.  



	Revenue improved to RM393.4 million
	Total revenue, which consists of toll collection, compensation recoverable from the Government, net of Government’s share of toll revenue and operation service fees, has also improved to RM393.4 million for this quarter, a 3.8% rise when compared to last year’s corresponding quarter of RM378.8 million. 

Income from operation service fees of RM1.9 million was derived from the provision of expressways operation services to expressways companies within the UEM Group, i.e. ELITE, Linkedua (both commenced in September 2003) and Penang Bridge (commenced in January 2004). Although the fees earned are not significant compared to the total revenue, it nonetheless, is in line with the strategy of improving operational efficiency by integrating the operations of the four expressways companies, as well as providing PLUS Expressways Group a platform for future growth.


	Pre-tax profit slightly lower following write-off of net book value for Senai toll plaza
	Following the Government’s decision to close the Senai toll plaza effective 1 March 2004, PLUS Berhad, the concession company, has written off the net book value of concession assets for the Senai-Johor Bahru stretch amounting to RM14.9 million, that have been handed over to the Government in this quarter. Even though toll revenue has improved, this write off has reduced the profit before income tax to RM169.6 million for first quarter 2004, which is a slight decrease of RM3.7 million or 2.1% as compared to 2003. 
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	Higher amortisation another factor


	In addition, the lower PBT was also attributed to higher amortisation as a result of the revision in estimated useful lives of certain concession assets following the re-assessment of the computation of accumulated amortisation of Concession Assets during the last quarter of 2003. 

	Results would have been better
	If not for the adjustments on amortisation charges and the impact of the abolition of the Senai toll plaza as explained above, the Group PBT would have been RM234.2 million for this current quarter versus RM216.2 million in 2003, an increase of  8.3%. Another point to note is the higher notional deductions against revenue which had also lowered the PBT by RM45.8 million in the first quarter 2004 as compared to RM38.0 million for 2003. 



	Strong cash flow and higher shareholders funds
	The Group’s cash flow remains strong and the performance for the first 3 months of the year has generated net cash of RM242.4 million, bringing the cash balance to RM1.49 billion as at 31 March 2004. 

Shareholders funds has strengthened to RM3.2 billion as at 31 March 2004 as compared with RM3.1 billion as at 31 December 2003.




	· MOVING FORWARD

	Senai compensation to be finalised
	The Government has agreed in principle to compensate PLUS RM331.68 million following the removal of the Senai toll plaza. The company is currently negotiating with the Government on the detailed mode of settlement of this compensation. As the payment terms are still uncertain, no accruals have thus been made in the financial statements for this quarter.

Commenting on this, the Executive Vice Chairman, Dato’ Abdul Wahid Omar said “The Senai toll plaza generated approximately RM11 million of toll revenue per annum for the Group, which was less than 1% of the total toll collection for a year. We do not foresee this to have any major impact to our bottom line going forward. With regards to the RM331.68 million compensation, we have had several discussions with the Government and are currently evaluating a few options on how the compensation will be paid.” 
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	Lanes expansion projects pending detail fund raising proposals 
	“Besides the compensation for Senai, PLUS is also in negotiations with the Government on the fund raising proposals pertaining to expanding certain stretches of the North-South Expressways from the current dual-two lanes to dual-three lanes, as well as creating the through-traffic flow from Ipoh Selatan to Jelapang.” Dato’ Abdul Wahid adds.

 

	Enhanced earnings for coming months 
	With the anticipated re-opening of the Bukit Lanjan section by first week of June 2004, the Group’s toll collection is expected to rise further. Together with the stronger GDP forecast growth of 6% to 6.5%, the Group foresees that the traffic and financial performance for the remaining months in the year will further improve.  
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	· ABOUT PLUS EXPRESSWAYS BERHAD

	PLUS Expressways Berhad (“PLUS Expressways”) was incorporated in Malaysia as a public company on 29 January 2002. PLUS Expressways completed the acquisition of Projek Lebuhraya Utara-Selatan Berhad (“PLUS”) on 31 May 2002 through an exchange of shares whereby PLUS became a wholly-owned subsidiary of PLUS Expressways and was listed on the Main Board of the Bursa Malaysia Securities Berhad on 17 July 2002. 

PLUS's core business consists of the operation and maintenance of the Expressways and certain ancillary facilities such as service areas along the Expressways. The Expressways comprise:

· the North-South Expressway, a 772-km (excluding Senai-Johor Bahru) expressway extending from the border of Thailand in the north to the border of Singapore in the south;

· the New Klang Valley Expressway, a 35-km expressway running between Kuala Lumpur and the North Klang industrial and urban area; and

· a 16-km section of Federal Highway Route 2 connecting the industrial and urban areas of Subang and Klang.

Toll compensation arrangement

Pursuant to the toll compensation arrangement as agreed between PLUS and the Government in 2002, the gross compensation receivable from the Government is adjusted by deducting the amount of notional tax on tax exempt dividend and notional interest on the Government Support Loan prior to its recognition as revenue.

Integration of operations of the expressways companies

Pursuant to the integration of the operations of expressway companies within the United Engineers (Malaysia) Berhad Group ("Integration"), on 26 August 2003, PLUS Expressways entered into Operation Service Agreements (“OSAs”) with PLUS, Expressway Lingkaran Tengah Sdn Bhd (“ELITE”) and Linkedua (M) Bhd (“LINKEDUA”) (collectively known as “AssetCos”), whereby PLUS Expressways will provide operational and support services to these AssetCos upon and subject to the terms and conditions of the OSAs. On 30th December 2003, PLUS Expressways has also entered into an OSA with Penang Bridge Sdn Bhd (“PBSB”).

ELITE is the concessionaire for the North-South Expressway Central Link with total length of 60 km.


LINKEDUA is the concessionaire for the second bridge crossing between Tuas in Singapore and Tanjung Kupang in Johor, Malaysia and the toll road linking the second crossing to the North-South Expressway with total length of 45 km. 

PBSB is the concessionaire for the Penang Bridge, linking Penang Island to Peninsular Malaysia with total length of 13.5 km (including a 8.5 km bridge).




Any enquiry, kindly contact Puan Khalilah Dato’ Mohd Talha of Corporate Communications and Marketing Services Department at tel (603) 7981 8000 or email khalilah@plus.com.my[image: image6.png]
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